
 
 

   
 

 

 

On May 26, 2020, the French President announced a “vast” plan to support the revival of the automotive sector, so 

as to decarbonize the industry and make it more competitive. The plan provides for €8 billion in the form of aid, loans 

and investments to offer immediate support for supply and demand in France. 

The plan is structured around three specific action areas to support individuals and businesses alike: 

 

1/ Renewing France’s car population, with a focus on clean vehicles: 

- Electric vehicles*: An increase in the environmental bonus for private individuals who purchase an electric vehicle 

from €6,000 to €7,000, and a new €5,000 bonus for company fleets (purchase of a vehicle valued up to €45,000). 

- Hybrid vehicles*: New €2,000 bonus for the purchase of a plug-in hybrid vehicle (vehicles valued up to €50,000). 

- Scrappage bonus of €3,000 for low-income households that purchase a conventional vehicle and €5,000 for an 

electric or plug-in hybrid vehicle*. 

- Public-sector buyers, including the government, will renew their vehicle fleets more swiftly. Target set by the 

government: 50% of vehicles purchased by public-sector buyers to be electric, hybrid or hydrogen powered. 

- A speedier roll-out of vehicle charging stations. Target: 100,000 charging stations by 2021 (initially 2022). 

- Introduction by local authorities of benefits for the use of vehicles in zero-emission electric mode (free public parking, 

use of reserved lanes, etc.). 

Total government funding for these measures over 2020: €1.335 billion. 

*: From June 1 until the end of 2020 

 

2/ Investment and innovation to produce the vehicles of the future 

- Creation of a €1.5 billion fund for the future of the automotive sector to modernize and digitalize production lines 

and support the sector’s ecological transition and innovation: 

€600 million in equity investments to consolidate the sector (automotive subcontractors) 

€200 million for the modernization (factory 4.0) and decarbonization of production facilities 

€150 million in aid for R&D and innovation in the sector 

 

3/ Supporting struggling businesses and protecting workforces 

- Deployment of a vast skills development plan, relaxing and widening existing mechanisms (FNE-Formation, CPF, 

pooled training funds). 

- An emergency plan will shortly be put in place to significantly reduce the cost of hiring a young person on a work-

study program and to stabilize the ability level of work-study trainees within the industry. 

This support plan is part of a collective commitment by businesses in the French automotive sector (automakers 

and major equipment manufacturers alike) to address a number of priorities: 

- Reinforce the sector’s strategy regarding the environmental transition and the attainment of European 

targets to reduce CO2 emissions. By 2025, production of electric, plug-in hybrid and hybrid vehicles will be 

increased to one million units.  
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- Signature of a new charter by the sector’s stakeholders, to establish stronger foundations for a balanced 

relationship between instructing parties and subcontractors. 

- Pursuit of the strategy of setting up high value-added research and production activities in France: Over the 

next three years, €1 billion will be invested in France by major equipment manufacturers involved in energy 

transition technologies (batteries, electric powertrains, hydrogen technologies).  


